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Financial Strategy 
Professor
· Prof. Vittorio de Pedys
DESCRIPTION
This course, which builds on the course “Fundamentals in Finance” offered in semester 1, helps students in understanding and making policy decisions in the financial area. The aim is to develop an understanding of the role of financial strategy in the investment, finance and resource allocation decisions within an organisation. It is a comprehensive of a Corporate Finance course.
COURSE’S OBJECTIVES

After completing this course, students should be able to:

· Understand the role and nature of financial strategy and its relationship to shareholder value 
· Master the basic tools for reading and correctly interpreting the main issues reported on balance sheets, profit/loss statements, cash flows reports 
· identify the main elements of investment appraisal 
· gain exposure to the global international capital markets and its main traded assets, especially stocks and bonds, but also foreign exchange and derivatives
· evaluate long-term decision opportunities through the use of appropriate techniques 

· identify and evaluate the major sources of finance available to an organisation 

· understand the importance of managing working capital and analyse working capital policies 
· have developed decision making competences, analysis and problems solving skills through business cases,  both a personal level and team level;

· have developed competence and skills in order to be able to communicate effectively at both oral and written level with management 
CONTENtS
· Investment analysis and portfolio theory
· Concepts of risk and return in financial assets
· Portfolio diversification

· Correlation 

· Efficient frontier and asset selection

· Intruments of financial market investments

· Bonds: financial mathematics, duration, price-yield relationship, features, returns, different types of bonds

· Equities: type of equities, evaluation of a stock price, value and growth, dividend policy

· Protfolio risks ; VAR as a risk measure of portfolios
· Mutual funds: open end funds. Different types, different asset allocation processes, asset choices, different managing styles 

· Global international capital markets: money markets, forex, stock markets, fixed income markets. New issues and IPO

· Capital structure of firms

· Importance of working capital

· Concept and importance of Cost of capital
· Modigliani-Miller theory

· Capital Asset pricing model

· Importance of beta 

· Global cost of capital

· Leverage: importance, benefits, risks, tradeoffs
BIBLIOGRAPHY
· Brealey R. A.,Myers  S. C., Allen F.  (2006): Corporate Finance  8th ed., McGraw-Hill
· Instructor’s teaching material

· Business cases and exercises as chosen by instructor
methodology

Each session will be normally comprised of about 60-90 minutes of lecture, 30-45 minutes of exercises to be done as live assignments at group level, and a business case to be discussed in plenary form. Instructor will lead  particularly interactive lessons: you are invited to actively participate to fruitful class discussions. Attendance: required for all sessions
NOTE : PLEASE BRING YOUR LAPTOP WITH YOU IN EACH CLASS ESSION . EXCEL SPREADSHEETS WILL BE USED ESTENSIVELY 
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